
Cover Page

Lesson 05:

The Institution

of Private

Property
 

Author: Robert Murphy
 

Associated Scholar @Mises Institute

 

Published 2014

http://www.quizover.com/user/profile/robert.murphy


(2) Powered by QuizOver.com - http://www.quizover.com 

QuizOver.com is the leading online quiz & exam creator 

Copyright (c) 2009-2015 all rights reserved

About Us

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Powered by QuizOver.com
 

The Leading Online Quiz & Exam Creator
 

Create, Share and Discover Quizzes & Exams
 

http://www.quizover.com



(3) Powered by QuizOver.com - http://www.quizover.com 

QuizOver.com is the leading online quiz & exam creator 

Copyright (c) 2009-2015 all rights reserved

Disclaimer

 
All services and content of QuizOver.com are provided under QuizOver.com terms of use on an "as is" basis,

without warranty of any kind, either expressed or implied, including, without limitation, warranties that the provided

services and content are free of defects, merchantable, fit for a particular purpose or non-infringing.

 
The entire risk as to the quality and performance of the provided services and content is with you.

 
In no event shall QuizOver.com be liable for any damages whatsoever arising out of or in connection with the use

or performance of the services.

 
Should any provided services and content prove defective in any respect, you (not the initial developer, author or

any other contributor) assume the cost of any necessary servicing, repair or correction.

 
This disclaimer of warranty constitutes an essential part of these "terms of use".

 
No use of any services and content of QuizOver.com is authorized hereunder except under this disclaimer.

 
The detailed and up to date "terms of use" of QuizOver.com can be found under:

 
http://www.QuizOver.com/public/termsOfUse.xhtml

 



(4) Powered by QuizOver.com - http://www.quizover.com 

QuizOver.com is the leading online quiz & exam creator 

Copyright (c) 2009-2015 all rights reserved

eBook Content License

 

 

 
Creative Commons License

 
Attribution-NonCommercial-NoDerivs 3.0 Unported (CC BY-NC-ND 3.0)

 
http://creativecommons.org/licenses/by-nc-nd/3.0/

 
You are free to:

 
Share: copy and redistribute the material in any medium or format

 
The licensor cannot revoke these freedoms as long as you follow the license terms.

 
Under the following terms:

 
Attribution: You must give appropriate credit, provide a link to the license, and indicate if changes were made. You

may do so in any reasonable manner, but not in any way that suggests the licensor endorses you or your use.

 
NonCommercial: You may not use the material for commercial purposes.

 
NoDerivatives: If you remix, transform, or build upon the material, you may not distribute the modified material.

 
No additional restrictions: You may not apply legal terms or technological measures that legally restrict others

from doing anything the license permits.

 

Dr. Robert P. Murphy, Lessons for the Young Economist. (Mises Institute),
http://mises.org/document/6215/Lessons-for-the-Young-Economist (Accessed 04 April, 2014). License:
Creative Commons BY



(5) Powered by QuizOver.com - http://www.quizover.com 

QuizOver.com is the leading online quiz & exam creator 

Copyright (c) 2009-2015 all rights reserved

Table of Contents

 
Quiz Permalink: http://www.quizover.com/question/lesson-05-the-institution-of-private-property-3263498
 

Author Profile: http://www.quizover.com/user/profile/robert.murphy
 

1. Lesson 05: The Institution of Private Property

 

http://www.quizover.com/question/lesson-05-the-institution-of-private-property-3263498
http://www.quizover.com/user/profile/robert.murphy


(6) Powered by QuizOver.com - http://www.quizover.com 

QuizOver.com is the leading online quiz & exam creator 

Copyright (c) 2009-2015 all rights reserved

4. Chapter: Lesson 05: The Institution of Private Property
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4.1.1. Did Crusoe need an institution of private property?

 

Did Crusoe need an institution of private property?

 
No, the only conflict Crusoe had was with Nature.

If he wanted more coconuts to eat, he simply had to decide whether the benefits outweighed the additional

sacrifice of leisure.

There were no other intelligences who may have had their own designs on the scarce goods.
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Check the answer of this question online at QuizOver.com:
Question: Did Crusoe need an institution of private by Dr. Robert Murphy @Mises
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4.1.2. Why does economic scarcity lead to potential conflict in society?

 

Why does economic scarcity lead to potential conflict in society?

 
Scarcity means that there aren't enough units of a good (or service)

to satisfy everyone's potential uses for it. In society, people

often have incompatible aims for the same unit of a good.

(If Jim eats a piece of pizza, Sally can't eat the same piece.)
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4.1.3. What are the three main institutional settings we will study in thi...

 

What are the three main institutional settings we will study in this course?

 
Pure capitalism, pure socialism, and the mixed economy (as defined in the student text and also above).

 
 

Author: Robert Murphy

Check the answer of this question online at QuizOver.com:
Question: What are the three main institutional settings by Dr. Robert Murphy
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4.1.4. Is the sketch of a pure market economy a realistic depiction of the...

 

Is the sketch of a pure market economy a realistic depiction of the United States?

 
Not at all! Historically, the United States was the closest to

a large, pure capitalist economy the world has ever known,

but the U.S. federal government has grown steadily since its

birth. Even though many people consider the United States

in the early 21st century to be an illustration of the operation

of capitalism, in our terminology it is most definitely a mixed

economy.
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4.1.5. What does it mean when an economist says, "We should let the market...

 

What does it mean when an economist says, "We should let the market decide"?

 
Such a statement means that the government should not interfere

with the outcome of voluntary interactions among private

property owners. It's important for students to realize that

letting "the market" decide something isn't ceding decisionmaking

authority away from concerned individuals and into

the hands of a lifeless concept. On the contrary, "the market"

in this context refers to the decisions made by certain individuals

in the private sector, and any government involvement

would simply substitute the desires of government officials for

the people in the private sector. Decisions are always made by

individuals.
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Question: What does it mean when an economist says by Dr. Robert Murphy @Mises
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4.1.6. Explain why the boundaries imposed by property ownership are absolu...

 

Explain why the boundaries imposed by property ownership are absolutely essential to a capitalist system.

 
Capitalism gives people the freedom to start any business or to

work for any employer that they desire. Consumers are also free

to buy or not buy whatever products and services they desire. The

only way this system can work is if there are strict boundaries on

who owns what, so that it is clear which person has the right to

use or trade away a particular good.

Sample Partial Credit Answer

If people didn't get to keep the fruits of their labor, they would have no reason to work hard.
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4.1.7. Explain how property rights minimize conflicts.

 

Explain how property rights minimize conflicts.

 
Resources are scarce, meaning that there aren't enough to satisfy

everyone's desires for using those resources. This situation leads

to conflict, because if one person uses a good to satisfy his goals,

someone else won't be able to. Property rights provide an orderly

way to determine which person gets to decide how a good will be

used, and how that ownership can be transferred to a different

person.

Sample Partial Credit Answer

Without property rights, people would always fight over resources.
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